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Coal has always been the most important energy variety in China. From the 
perspective of resource endowment and cost, coal will continue to be the most 
important energy in primary energy consumption structure of China far into the future. 
Therefore, the coal price has a profound impact on the development of national 
economy and the life of people. Research on China's coal price and coal price 
formation mechanism that is suitable for China's coal market, not only directly affects 
the structure and the sustainable development of the coal industry, but also is related 
to the development of whole economy.  
Firstly, this paper analyzes China’s coal price formation mechanism. Then 
introduces domestic and foreign coal pricing methods and performs a comparative 
analysis. And it systematically describing the coal price formation mechanism of three 
major coal-producing countries—United States, Russia and India, and tally up some 
experience and enlightenments. Finally, from the perspective of regulation economics, 
this paper tries to find the realistic approach for coal price formation mechanism 
reform of China.  
Currently, China’s coal market pricing mechanism has taken initial shape, but the 
coal industry’s market reform and electrical power industry's market reform are not 
synchronized, and the price of electricity is still under strict government control. As 
the coal industry vertically associated with the electrical power industry, electricity 
price regulation will have a considerable effect on the thermal coal price, and making 
China's thermal coal market fails to achieve a real sense of the marketization. 
Therefore, the monopolization of electrical power industry is a major crux of China's 
coal price reform.  
This paper analyzes the vertical price formation mechanism of China's 
coal-electricity industry chain. Then, combined with international experience in 















and constructs the concrete path of reform. This paper argues that “raising electricity 
prices to reflect cost of coal” mechanism as an administrative tool can only be a 
transitional policy in a short term, and can not fundamentally solve the conflicts 
between the coal industry and electrical power industry. Based on the current state, in 
the short or middle term, indirect regulation for coal price and vertical integration 
between coal and electrical power industry should be used as the feasible options to 
resolve the conflicts between coal and electrical power industry. Although the coal 
price is market-oriented, the electricity price is still under government’s regulation. 
Thus the vertical integration can not completely eliminate the conflicts. Therefore, the 
fundamental way to resolve conflicts between coal and electricity is to deregulate the 
price of electricity, and to promote market-oriented reform of the electrical power 
industry. It needs to consider the coal industry and electrical power industry as a 
whole, and includes both of them in the industry chain, so as to make the market 
mechanism playing a better role, and changes the role of the regulator at the same 
time. 
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化使煤炭价格的波动成为常态。从上个世纪 70 年代末期开始，中国经过了 30 年
的不断探索实践，煤炭价格的改革取得了实质性进展。1979 年至 1984 年，在计
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